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policy of his predecessors; and further, that to raise a loan
at par, he would have had to offer so high a rate of interest
as to make the terms as bad as those he accepted. He
attempted to raise loans in the 4 and 5 per cents., but failed
to gain favourable terms.
He estab- I Pitt did not recklessly burden future generations of
ing Fund?V citizens. He planned to wipe off the National Debt by the
establishment of a Sinking Fund, to which £1,000,000 was
to be allotted annually out of the current revenue. This
sum was to be used in buying Government stock held by
private proprietors: the interest on the stock so purchased
was to be used in buying further stock. Hence it was said
that the Fund would accumulate at compound interest; but
in fact the Government was merely paying out of one hand
into the other, for the interest on stock which it received
was paid by the Government itself. In this way Pitt's
Sinking Fund differed from Walpole's, whose Fund consisted
of an allotment of money which was set aside until a suffi-
cient sum was collected and until a favourable opportunity
occurred for the complete obliteration of a considerable
amount of Debt, The new Sinking Fund also differed from
the old in that it was never to be raided to supplement the
revenues of the Government, as had frequently been done
in the days of Walpole. To ensure the inviolability of the
Sinking Fund, it was placed under the control of a permanent
Board of Commissioners, entirely independent of the Govern-
ment; these Commissioners were responsible only for receiv-
ing the interest and annual allotment from the Government
and for utilising these in the buying of stock.
After England had entered the war against France it was
of course impossible to meet the unprecedented abnormal
expenditure out of current revenue, and the National Debt
was inevitably increased.   In fact, during the course of
Stance Pitt>S a<imillistration> the war added £334,525,436 to the
interrupts    Debt,1   This entailed the raising of loans at high rates of
but the    * interest, and Pitt has been blamed for continuing throughout
ttSdls      the war years to pay into the Sinking Fund.   It has been
maintained,  said that Pitt was paying off loans which held a low rate of
1 Rosebery, Pitt, p. 150.

